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OPPORTUNITY VILLAGE ARC 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
YEARS ENDED JUNE 30, 2016 and 2015  

9

Revenue Recognition 

Opportunity Village ARC accounts for contributions in accordance with the FASB Codification. As 
such, contributions are recognized as revenue when they are received or unconditionally pledged at 
their estimated net realizable value. Unrestricted contributions are reported as increases in unrestricted 
net assets. Donor-restricted contributions are reported as increases in temporarily or permanently 
restricted net assets, depending on the nature of the restrictions. When a restriction expires, temporarily 
restricted net assets are reclassified to unrestricted net assets and reported in the statement of activities 
as net assets released from restrictions. 

Opportunity Village ARC receives a substantial amount of donated clothing and furniture that is held-
for-sale through its thrift store outlet. Assets unconditionally donated and retained by Opportunity 
Village ARC are recorded at fair value on the date of donation. Thrift store sales are shown net of 
markdowns.

Government support is obtained from various government agencies. Revenue is recorded in the same 
period as the costs are incurred. Service contracts are obtained from various public and private agencies 
throughout the community. Revenue is recorded in the same period as the costs are incurred.  

Expense Allocation 

The costs of providing various programs and other activities have been summarized on a functional 
basis in the statements of activities and in the statement of functional expenses. Opportunity Village 
ARC provides management services, facilities maintenance, and custodial services to the Opportunity 
Village Foundation (“Foundation”), a not-for-profit organization organized to raise, invest, and 
distribute funds to promote the interests of persons with intellectual disabilities and to promote capital 
campaign drives, under an annual agreement. For the years ended June 30, 2016 and 2015, expenses 
under this agreement were $781,865 and $709,489, respectively. 

Advertising

Opportunity Village ARC expensed all of its advertising costs as they were incurred. Advertising costs 
totaled $28,455 and $131,126 during the years ended June 30, 2016 and 2015, respectively. 

Donated Services 

Donated services are recognized as contributions in accordance with the FASB Codification, if the 
services create or enhance nonfinancial assets or require specialized skills, are performed by people 
with those skills, and would otherwise be purchased by Opportunity Village ARC.  
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OPPORTUNITY VILLAGE ARC 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
YEARS ENDED JUNE 30, 2016 and 2015  

13

Future minimum payments under these operating leases are: 

Fiscal year ending June 30,    
2017  $ 415,751 
2018   386,919 
2019   232,546 
2020   223,473 
2021   193,237 
Thereafter   157,503 

 $ 1,609,429 

Land Leases: In March 2014, Opportunity Village ARC entered into an agreement with Clark County 
to lease two parcels of land to be used for the construction, operation, and maintenance of Betty’s 
Village, a residential housing program. The term of the land lease is for 89 years with annual rental 
payments of $1,200 and will expire on February 28, 2103.  The fair value of donated rent to be received 
under this lease has been estimated at $75,166 per year and has been recorded as an unconditional 
promise to give, net of present value discount on the books of Opportunity Village ARC.  

In July 2010, Opportunity Village ARC entered into an agreement to lease land adjacent to the Walters 
Family Campus, located in Henderson, NV. The term of the land lease is for an indefinite amount of 
time with a base rent of $1 per month. The fair value of donated rent to be received under this lease has 
been estimated at $68,137 per year, which is recorded as an in-kind operating expense as the lease does 
not have a maturity date.  

In November 1990, the Foundation entered into an agreement with the State of Nevada to lease land, 
upon which the Foundation constructed a campus to serve people with disabilities, known as the 
“Oakey Campus”, which building was donated to Opportunity Village ARC.  The term of the land 
lease was amended in July 2009 for forty-nine (49) years with no rental payments and will expire on 
June 30, 2058.  The fair value of donated rent to be received under this lease has been estimated at 
$20,112 per year and is recorded as an unconditional promise to give, net of present value discount on 
the books of the Foundation. The related expenses are recorded as grants to Opportunity Village ARC. 
As the Foundation is the lessee under this agreement, the land is not recorded by Opportunity Village 
ARC, however the Oakey Campus is constructed on this land, and the buildings associated with the 
Oakey Campus are recorded as assets of Opportunity Village ARC. 

In May 2004, the Foundation entered into an agreement with Clark County to lease land, upon which 
the Foundation constructed a campus to serve people with disabilities, known as the “Engelstad 
Campus”, which was completed and donated to Opportunity Village ARC in October 2009. The term 
of the land lease was amended in September 2006 for ninety-nine (99) years with annual rental 
payments of $1,200 and will expire on April 30, 2103.  The fair value of donated rent to be received 
under this lease has been estimated at $63,552 per year and has been recorded as an unconditional 
promise to give, net of present value discount, on the books of the Foundation. The related expenses are 
recorded as grants to Opportunity Village ARC. As the Foundation is the lessee under this agreement, 
the land is not recorded by Opportunity Village ARC, however the Engelstad Campus is constructed on 
this land, and the buildings associated with the Engelstad Campus are recorded as assets of Opportunity 
Village ARC. 
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11. RELATED PARTIES 

Opportunity Village ARC has historically relied on the Foundation to provide grants and cash to cover 
operational shortfalls. However, Opportunity Village ARC is independent for financial reporting 
purposes as the entities are not under common control. The Foundation transferred cash balances 
totaling $5,300,000 and $3,200,000 for the years ended June 30, 2016 and 2015, respectively, to 
Opportunity Village ARC to cover operating shortfalls and construction costs related to a park.   

Opportunity Village ARC recognized grant income from the Foundation totaling $2,298,210 and 
$3,552,930 for the years ended June 30, 2016 and 2015, respectively. These amounts were charged to 
the related party debt due to the Foundation. Included are the following items. 

 For the year ended June 30,  

 2016  2015 

Scholarships $ 1,141,921 $ 966,845 
Donations and interest income related to programs  446,672   1,202,421 
In-kind rent (1)  83,664   83,664 
Forgiveness of intercompany debt (2)  -   1,300,000 
Capacity building  625,953   - 

Total grant income from the Foundation $ 2,298,210  $ 3,552,930 

(1) The Foundation has been granted by Clark County the right to use the land on which the Oakey Campus and 
Engelstad Campus were constructed. The land leases are recorded as Unconditional Promises to give by the 
Foundation. For additional information, see Note 7. As the assets and buildings of the Oakey Campus and Engelstad 
Campus are owned by Opportunity Village ARC, Opportunity Village ARC recognized $83,664 in in-kind rent 
expense for each of the years ended June 30, 2016 and 2015. 

(2) Opportunity Village ARC had an amount due to the Foundation of $2,909,306 and $452,205 as of June 30, 2016 and 
2015, respectively. Related party receivables and payables are the result of cash payments by the Foundation to 
Opportunity Village ARC for management services as described in Note 1,transfers of cash to cover operational 
shortfalls and construction costs and transfers of property and equipment. These balances are monitored by the 
Boards of each respective organization and may be forgiven by each organization as necessary. During the year 
ended June 30, 2015, the Foundation forgave $1,300,000 of receivables due from Opportunity Village ARC. No 
amounts were forgiven for the year ended June 30, 2016. 

During the year ended June 30, 2015, the Foundation transferred assets with a fair value of $538,811 to 
Opportunity Village ARC. The asset transfer was used to reduce a portion of the intercompany balance 
owed to Opportunity Village ARC and was not considered a grant to Opportunity Village ARC. The 
Foundations’ Board of Directors relinquished all interests in these fixed assets. No asset transfers 
occurred in the year ended June 30, 2016. 

Opportunity Village ARC utilizes Morrissey Insurance as a broker for employee health and life 
insurance, where a Foundation board member is the owner. Commissions paid to Morrissey Insurance 
totaled $67,065 and $56,193 for the years ended June 30, 2016 and 2015, respectively.  
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